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Disclaimer: This report has been prepared by MBG Equity Investment Fund, Inc. (MBG EIFI) for information purpose only. It should not be considered as an offer to sell, or a solicitation 
of an offer to buy. All reasonable care has been taken to ensure that the information contained therein is not false or misleading, but no representation is made as to its accuracy or 
completeness. From time to time, MBG EIFI, its affiliated companies and any of its or their officers may have an interest in any transaction, securities or commodities referred to in this 
report. Also, MBG EIFI, or its affiliated companies, may perform services, for, or solicit business from, any company referred to in this report. Past performance is not necessarily a guide 
to future performance; the price of shares may go down as well as up and cannot be guaranteed. Investors should read the Prospectus before investing. 
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Fund Manager’s Report 

In March, the Fund declined 13.4% to ₱75.05, underperforming the PSEi Total Return Index which fell 8.8% 
MoM to a four-month low. Our portfolio’s decline was driven less by business fundamentals than by the 
market’s mood. The outbreak of the U.S.–Iran war unsettled investors worldwide. We saw weakness across 
our core holdings, particularly in several larger positions that declined by double digits as markets reacted 
sharply to rising oil prices and renewed macroeconomic concerns. 

March was dominated by a sharp escalation in geopolitical tensions, with renewed concerns over the Strait 
of Hormuz. The Strait of Hormuz is the world’s most critical maritime oil chokepoint, with 20% of the world’s 
crude flowing through it, amplifying the impact of any disruption. The result is a de facto standoff in one of 
the world’s most critical energy corridors, keeping oil markets on edge. 

As a net energy importer, with practically all oil sourced externally, the Philippines remains particularly 
exposed to sustained increases in oil prices, with Brent crude briefly approaching $120/bbl during the period. 
The prolonged tensions have continued to weigh on market risk appetite, with sentiment already fragile 
amid lingering concerns over investor confidence following corruption issues tied to flood control projects. 

Macro conditions have weakened alongside this geopolitical backdrop. Higher oil prices have flowed quickly 
into inflation expectations, currency pressure, and renewed interest-rate risk. The peso weakened to a 
record low of ₱60.73, down 5.1%, amid sustained foreign outflows and rising import costs. The BSP has raised 
its 2026 inflation forecast to 5.1%, above its 2-4% target range. Should inflation remain elevated, the central 
bank may have little choice but to raise rates, bringing an end, at least temporarily, to monetary easing as a 
support for growth. In response, the government has moved to cushion the impact through fuel subsidies, 
possible excise tax adjustments, and interventions affecting transport, retail operating hours, and the 
electricity spot market. 

From a broader perspective, the Philippines also faces rising external vulnerabilities. Fitch Ratings has flagged 
that a prolonged conflict—particularly if the Strait of Hormuz remains disrupted—could strain the country’s 
oil imports, remittances from overseas Filipinos, and the peso. Net fossil fuel imports account for 
approximately 4.2% of GDP, underscoring the economy’s sensitivity to global oil price shocks. A sustained 
disruption could, in turn, pose risks to the country’s credit profile, notwithstanding its current “BBB” rating 
with a stable outlook. 

Against a weak market backdrop, we used the opportunity to add a couple of new positions to the portfolio, 
with a focus on more defensive names. We initiated a position in the 3rd largest power generation company 
in the country, with approximately 3.6GW of installed capacity and an attractive dividend yield of 5.9%. We 
favor the name for its stable and predictable cash flows, defensive earnings profile, and resilience in an 
environment of elevated energy prices. The company also trades at compelling valuations, with a forward 
P/E of 7.8x and EV/EBITDA of 5.7x, a discount to peers, while maintaining strong cash flow generation. 

While the current environment remains volatile and uncertain, it is precisely in periods like these where 
long-term opportunities emerge. We continue to take advantage of dislocations to accumulate high-quality, 
defensive names at attractive valuations, positioning the portfolio to benefit as conditions stabilize.   

 

https://mbgfunds.com


  March 2026 Newsletter 
MBG Equity Investment Fund, Inc. 
  

 

Pa
ge

 2
 

20
-A

pr
-2

6 

Performance MBG Equity Investment Fund, Inc. (MBG EIFI), net of all fees (in PHP) 

2025 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 
MBG EIFI 0.3% -2.3% -13.4%          -15.2% 
PSEi TR1    3.1% 4.5% -8.8%            -0.3% 

1 Philippine Stock Exchange Index Total Return; 

Portfolio Characteristics 

 MBGEIFI PSEi TR 
Volatility (3σ, 1-day) +/- 3.2% +/- 3.2% 
Correlation to PSEi 0.80 1.0 
Beta 0.80 1.0 
Stock holdings 91.4% 100.0% 
Large cap (> $3bln) 63.0% 98.6% 
Mid cap ($500mln to $3bln)      36.9% 1.4% 
Small cap (< $500mln) 0.1% 0.0% 

 

Sector Allocation 

 

MBG EIFI Performance vs. Benchmark (in PHP)  

 
*Rescaled to 115.46 on 8 January 2018 (NAV of fund at launch date) 

Class A Fund Statistics, since launch (8-Jan-18) 
(net of all fees) MBG EIFI PSEi TR 
Year-to-date -15.2% -0.3% 
3 months -15.2% -0.3% 
6 months -11.9% 1.9% 
1 year 6.8% -0.3% 
Launch (cumulative) -35.0% -17.5% 
Launch (annualized) -5.1% -2.3% 
Months with gains 42.4% 54.5% 
Volatility of returns p.a. 26.2% 16.8% 
1-yr Sharpe ratio (RFR 6%) 0.03 n.a. 

  

Fund Information 

Launch date   January 8, 2018 
Management fee   2% 
Performance fee   10% with High Water Mark 
Minimum subscription   PHP 100,000 
Dealing   Daily 
Redemption notice   7 calendar days 
Lock-up period and penalty   1 year; 5% penalty 
Fund AUM PHP 18.8 million 
FATCA categorization/ GIIN Registered deemed-compliant foreign financial institution under Model 1 IGA / 6XW2RW.99999.SL.608 
Custodian Deutsche Bank AG, Filiale Manila 
Stock Transfer Agent MBG Investment Management, Inc. 
Auditor SGV & Co. (Ernst & Young Ltd) 
Legal advisors Mata-Perez & Francisco 
Investment Manager  
 

Michael B. Garcia 
MBG Investment Management, Inc. (Licensed Investment Company Advisor) 

SEC C.R. No. 01-2017-00284 
mbgfunds.com 

info@mbgfunds.com 
 

  

 

Financials, 
41.3%

Industrials, 
5.8%

Real Estate, 
12.6%

Utilities, 
6.1%

Cash and 
others, 8.6%

Communications, 
14.6%

Consumer 
Staples, 10.9%

 65.00

 75.00

 85.00

 95.00

 105.00

 115.00

 125.00

 135.00

La
un

ch
Ap

r-
18

Au
g-

18
De

c-
18

Ap
r-

19
Au

g-
19

De
c-

19
Ap

r-
20

Au
g-

20
De

c-
20

Ap
r-

21
Au

g-
21

De
c-

21
Ap

r-
22

Au
g-

22
De

c-
22

Ap
r-

23
Au

g-
23

De
c-

23
Ap

r-
24

Au
g-

24
De

c-
24

Ap
r-

25
Au

g-
25

De
c-

25

MBG EIFI PSEi TR

https://mbgfunds.com
https://mbgfunds.com/
mailto:info@mbgfunds.com

