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Disclaimer: This report has been prepared by MBG Equity Investment Fund, Inc. (MBG EIFI) for information purpose only. It should not be considered as an offer to sell, or a solicitation 
of an offer to buy. All reasonable care has been taken to ensure that the information contained therein is not false or misleading, but no representation is made as to its accuracy or 
completeness. From time to time, MBG EIFI, its affiliated companies and any of its or their officers may have an interest in any transaction, securities or commodities referred to in this 
report. Also, MBG EIFI, or its affiliated companies, may perform services, for, or solicit business from, any company referred to in this report. Past performance is not necessarily a guide 
to future performance; the price of shares may go down as well as up and cannot be guaranteed. Investors should read the Prospectus before investing. 
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Fund Manager’s Report 

For the month of February, the Fund declined 2.7% to 86.66, trailing the PSEi TR, which advanced 4.6%.  The 
index’s strength was largely driven by heavyweight ICTSI, a company we do not own.  Our 
underperformance, particularly following a strong year, is neither surprising nor, in our view, troubling. We 
are comfortable that our holdings are anchored on sound fundamentals and long-term value creation. Over 
time, we expect these qualities, not index composition, to determine our returns. 

The BSP delivered a 25bps rate cut during the month, bringing the policy rate to 4.25% (its lowest level since 
August 2022) and extending the cumulative easing cycle to 225bps since August 2024. This policy shift served 
as the key catalyst for the market’s rebound, supporting liquidity and risk appetite despite an increasingly 
fragile macro backdrop.  

External conditions have grown less accommodating for global markets. Toward the end of February, 
geopolitical tensions escalated with the outbreak of conflict involving Iran, prompting a swift shift in global 
risk sentiment.  For the Philippines, the consequences are meaningful. Higher oil prices (an unavoidable 
import for the country) feed quickly into transportation and electricity costs, placing upward pressure on 
inflation, which could move above the 4% level. At the same time, these higher costs act as a quiet tax on 
the economy, with estimates suggesting a modest but noticeable drag of 0.2–0.3% on GDP growth. 

Markets have responded accordingly. Local equities have retreated below the 6,000 level, while the peso 
has weakened past PHP60 to the U.S. dollar. What began as a promising year, with the index up 9.3% at end-
February, has since reversed, with YTD returns slipping into negative territory (-3.7%).  This leaves BSP in a 
familiar but unenviable position. On one hand, a slowing economy argues for easier monetary conditions. 
On the other, a weakening currency and rising inflation call for restraint. For a country reliant on imported 
fuel and goods, allowing the peso to drift too far carries real consequences.  In the short term, this may prove 
to be a difficult balancing act. Over the longer term, however, such periods of tension often separate durable 
businesses from the merely cyclical—an outcome that ultimately works in favor of disciplined investors.  

Within our portfolio, one of our universal banks delivered another year of steady progress. Net income 
reached a record PHP87.2 billion in 2025, up 6% YoY. Growth was driven by a 9% increase in net interest 
income, supported by 13% expansion in loans across all major segments, a sign of broad-based credit 
demand. Asset quality continued to improve, with the NPL ratio declining to 1.68%, well below the industry 
average. Returns remain attractive, with return on common equity at 14.4%.   

Our broadband company, by contrast, experienced a more tempered year. While fourth-quarter revenues 
grew 10.6%, supported by strength in the enterprise segment, subscriber growth slowed. Management is 
guiding for 8–10% revenue growth in 2026, alongside some margin normalization as competition intensifies 
and network investments continue. We view these investments not as a headwind, but as necessary 
groundwork for sustaining long-term growth and strengthening its competitive position. 

Looking ahead, 2026 may remain challenging, with geopolitical tensions likely to weigh on the peso, 
consumption, and inflation, pressuring consumer sectors while supporting energy producers. That said, the 
Philippines’ long-term drivers remain intact, underpinned by resilient OFW remittances, a growing BPO 
sector, and a stable labor market. While near-term volatility may persist, current valuations offer an 
attractive entry point for patient investors. 

https://mbgfunds.com
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Performance MBG Equity Investment Fund, Inc. (MBG EIFI), net of all fees (in PHP) 

2025 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 
MBG EIFI 0.3% -2.3%           -2.0% 
PSEi TR1    3.1% 4.5%             9.13% 

1 Philippine Stock Exchange Index Total Return; 

Portfolio Characteristics 

 MBGEIFI PSEi TR 
Volatility (3σ, 1-day) +/- 3.1% +/- 3.0% 
Correlation to PSEi 0.74 1.0 
Beta 0.76 1.0 
Stock holdings 88.7% 100.0% 
Large cap (> $3bln) 86.4% 97.8% 
Mid cap ($500mln to $3bln)      13.5% 2.2% 
Small cap (< $500mln) 0.1% 0.0% 

 

Sector Allocation 

 

MBG EIFI Performance vs. Benchmark (in PHP)  

 
*Rescaled to 115.46 on 8 January 2018 (NAV of fund at launch date) 

Class A Fund Statistics, since launch (8-Jan-18) 
(net of all fees) MBG EIFI PSEi TR 
Year-to-date -2.0% 9.3% 
3 months -1.2% 10.8% 
6 months 4.5% 8.4% 
1 year 25.6% 14.0% 
Launch (cumulative) -24.9% -9.8% 
Launch (annualized) -3.5% -1.3% 
Months with gains 42.9% 54.1% 
Volatility of returns p.a. 23.2% 15.5% 
1-yr Sharpe ratio (RFR 6%) 0.90 0.30 

  

Fund Information 

Launch date   January 8, 2018 
Management fee   2% 
Performance fee   10% with High Water Mark 
Minimum subscription   PHP 100,000 
Dealing   Daily 
Redemption notice   7 calendar days 
Lock-up period and penalty   1 year; 5% penalty 
Fund AUM PHP 21.6 million 
FATCA categorization/ GIIN Registered deemed-compliant foreign financial institution under Model 1 IGA / 6XW2RW.99999.SL.608 
Custodian Standard Chartered 
Stock Transfer Agent MBG Investment Management, Inc. 
Auditor SGV & Co. (Ernst & Young Ltd) 
Legal advisors Mata-Perez & Francisco 
Investment Manager  
 

Michael B. Garcia 
MBG Investment Management, Inc. (Licensed Investment Company Advisor) 

SEC C.R. No. 01-2017-00284 
mbgfunds.com 

Tel: +63 2 8838 7822 
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